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                                              A Quick Summary of 2015 

  S&P 500 Index:            - 0.73% 

   NASDAQ Composite:  + 5.73 

   Europe:                          - 3.28 

   China:                          - 12.93                    

   Japan:                            + 9.07            

2015 was a volatile year with very little 

progress.  It was easy to get caught in these 

sudden changes and get on the wrong side.  

Much of the causes will likely remain for 

2016. 
 

Markets Remain Range Bound 
  

      The Markets 

With 2015 now “in the books”, I thought it appropriate to review the year from an 

International perspective since significant changes in the world now affect nearly everyone.  I 

start out with a comment by noted market analyst Larry McDonald of Societe Generale. He 

stated that 2015 was the most difficult to make money in the last 78 years, going back to 1937. 

 

I’ve plotted the major indexes of the developed world on the chart below with the percent 

change for the year on the right side for easy comparisons; each index is color coded. 

 
chart above courtesy of StockCharts.com; used with permission 
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What stands out is the tremendous price swings (roughly plus and minus 20% in the case of 

China) with all indexes seeing major volatility.  The price changes are really not the primary 

issue; it’s the suddenness of those changes.  Looking at August of this year, we see that all 

indexes took an approximate 10% drop in a matter of a few days, only to bounce back and 

forth for a month before recovering. 

 

This action makes following a trend extremely difficult at best.  What many analysts hope for 

is that as one area (say, equities/stocks) gets hit, the debt/bond market or commodity market 

will offer offsetting opportunities.  Such was not the case this year, with constant predictions 

of interest rate increases and commodities, such as oil and metals, heading lower in unison.  In 

short, no safe haven to move to.  And if one thought hedge funds had it all figured out, they 

were mistaken, as few had a positive year and many larger ones were solidly negative. 

 

What is called for in these markets is to become more adaptive and nimble.  Fortunately our 

new custodian, FolioFN, does not charge commissions on most frequent transactions, so 

changes are not penalized.  In addition, their portfolio management platform makes changes 

across clients fairly easy, once they are set up and in place.   

 

Now, back to the market: 

 

 
chart courtesy of MetaStock; used with permission 

Looking at the chart above we note that the US market has traded in a broad range since mid-

October.  The root of the price range actually goes back to April of last year and one could 

make a case for the market not making any progress since the first quarter of 2015.  As 

mentioned previously, volatility was the story for 2015 and much of that volatility could 

remain for 2016.  Rising interest rates, a slower growing China and low oil prices are factors 

that remain in play. 

 

I look at 2015 as the year when stock prices and corporate earnings really got back in sync 

with each other.  Up until now, stock prices were way ahead of earnings and the reality hit that 

earnings are not (generally) growing at the rates that we saw exiting the recession.  The 

economic recovery is maturing and with it earnings growth is slowing.  I remain committed to 

identifying industry sectors and the companies in those sectors that are able to grow via better 

products and services.  I am looking forward to 2016 as it will surely bring new opportunities. 

 

Many advisors don’t write their own client newsletters.  They buy a generic copy and add a 



paragraph that “personalizes” it.  For the past eleven years I have written every word in my 

monthly newsletter and researched its contents.  That takes a fair amount of time and that is 

time taken from client portfolio research.  My goal for 2016 (and beyond) is to spend more 

time on client work and less on writing.  This newsletter will change to a quarterly format, or 

in the case of significant events, it will issue as appropriate.  For those who wish more timely 

information, I’ll refer you to my weekly blog located here: www.special-risk.net . The blog 

postings are more technical in nature and concentrates on market and industry sector 

performance.  This type of focused writing is more supportive of actual portfolio management, 

hence provides more value to my clients. 

 

Account News 

 

I would like to extend a sincere Thank You to all of my clients.  All of you have decided to 

continue with my company and change account custodians to FolioFN.  I am happy to report 

that nearly all of the client funds have now been transferred over to FolioFN, and that I will be 

investing those funds as appropriate given the market conditions and client portfolio models. 

 

I will be sending out to clients an overall review of FolioFN features that are available to them 

this month.  So far the FolioFN has shown its ability to provide very good services to both the 

advisor and clients.  If clients have any questions or comments, please let me know.  I 

appreciate any feedback on your experience with our new custodian. 

 

Overall market Health 

 

Price Action 

 
Color shades indicate strength of stocks in their individual 

trading price bands.  Green shades are in the upper / strong 

areas, Yellow shades in neutral areas, Red shades in the 

lower / weak areas. 

 

Size of the “pie slice” indicates the % of stocks of the total 

number in the S&P 1500 Index in the segment. 

 

This can indicate strength of trends and also excessive 

optimism or pessimism when taken in the context of recent 

market conditions. 

 

 

Money Flow 

 
A- dark green: stocks in strong Accumulation 

B- light green: stocks in light Accumulation 

C- yellow: stocks with Neutral accum./distribution 

D- pink: stocks under light Distribution 

E- red: stocks under heavy Distribution 

 

This graphic shows how money is flowing into 

(accumulation) and out of (distribution) the component 

stocks of the broad S&P 1500 index. 
 

Charts used with permission; copyright 2010-14, 

www.highgrowthstock.com 
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Sector Performance Review 
(relative strength basis ranking of 48 industry sectors) 

Top 10 Sectors 

 

Bottom 10 Sectors 
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